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A Study on Traders' Preference for Trade

Settlement through the Chinese Yuan

Ku Ki Bo(Professor, Department of Global Commerce,
Soongsil University),
Hong Ki Suk(Assistant Professor, Department of Business

Administration, The Catholic University of Korea)

Abstract

This paper intended to draw implications for how much Chinese yuan
trade settlement will be used in the future compared with U.S. dollar or
euro,

The 2009 and 2019 surveys revealed some of the following features: First,
mainland Chinese prefer Chinese yuan trade settlement in both 2009 and
2019, while non-Chinese people prefer U.S, dollar trade settlement in both
2009 and 2019. Second, the preference for the dollar as a means of future
settlement varies greatly in 2009 and 2019, and the preference for the euro
is ahead of the preference for the yuan. Third, for currencies with high
monetary value stability and acceptability (or liquidity) in the future, the
yuan is first in 2009, while the dollar is first in 2019. Fourth, for the
convertibility of the currency in the future (or convenience), the dollar is
ranked first in both 2009 and 2019, Finally, the yuan is preferred over the
euro in both 2009 and 2019 for all reasons, including stability, convertibility
and Acceptability.

This paper provides a clue to which currency traders prefer as a trade

settlement currency now and in the future, and why they prefer the currency.
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And furthermore, the preference for yuan trade settlement could outpace

the euro and grow into two major currencies with the dollar in the future,

Key Words

China, Traders, Trade Settlement, Chinese Yuan, Chinese Yuan Trade

Settlement
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